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SUBJ: BADGER BELGIUM CASE 

PARIS FOR OECD 

REE: 77 BRUSSELS 5231 

1. EMBASSY UNDERSTANDS THAT TUAC AND BIAC OE OECD PLAN 
TO MEET APRIL 1 1 TO CONSIDER INFORMATION NOTE EROM TUAC 
ADVISING THAT BADGER HAS NOT KEPT UP WITH PAYMENTS IN 
SETTLEMENT OF CLAIMS OF ITS BELGIAN EMPLOYEES. 

2. WE ARE MAILING COPY OP BACKGROUND MEMO EMBASSY PREPARED 
FEBRUARY 17 ON THIS SUBIECT. OTTO GROLIG, LAWYER WITH 
BAKER & MC KENZIE, WHO IS HANDLING THIS MATTER, OFPERED 

TO PREPARE ADDITIONAL MEMO FOR YOUR USE. ESSENTIALLY, 
SITUATION IS THAT BADGER HAS PAID ADDITIONAL FB 30,000,000 
OVER AND ABOVE RESERVES OF FB 100,000,000 OF BANKRUPT 
COMPANY. THIS AMOUNT IS SUFFICIENT TO MEET EMPLOYEE 
DEMANDS. RECEIVER IS HOWVR EXTREMELY CAUTIOUS AND 
LIMITED OFFICIAL USE 
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METICULOUS AND HAS NOT CHOSEN TO EXPEND THESE FUNDS. 

BADGER IS IN DIFPICULT POSITION SINCE IT SEEKS CONCORDAT 
AS FINAL SETTLEMENT AND NEEDS HELP OP RECEIVER IN OBTAINING 
IT. THEREFORE, COMPANY CANNOT BE TOO CRITICAL OF RECEIVER. 
FYI.AS LONG AS MATTER IS UNSETTLED, RECEIVER OBTAINS 
HANDSOME RETAINER FEE. END FYI.EXCUSE FOR NON-PAYMENT IS 
NEW CLAIM FILED BY 15 DUTCH TRANSFER EMPLOYEES OP BADGER 
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WHO HAD SIGNED AGREEMENT WAIVING THEIR TERMINATION RIGHTS 
(SINCE THEY ARE STILL EMPLOYED BY COMPANY) BUT WHO HAVE 
NOW DECIDED TO ATTEMPT TO OBTAIN SUCH PAYMENTS. THEIR 
CASE IS UNTENABLE BUT IS STATED REASON FOR RECEIVER'S 
LATEST DELAY. CHAMBERS 


LIMITED OEEICIAL USE 
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